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TAGS: EFIN, IT 

SUBJECT: ITALIAN EXPORT FINANCING FOR ARGENTINE PROJECT 
REE: BUENOS AIRES 5454 DATED 24 JULY 1974 

1 . PER REQUEST PARAGRAPH FOUR OF REFTEL, WE HAVE 
CHECKED WITH MEDIOCREDITO, ITALIAN GOVERNMENT AGENCY 
RESPONSIBLE EOR ASSISTING EINANCING OF ITALIAN EXPORTS, 
CONCERNING CURRENT EXPORT CREDIT SITUATION. AT 
PRESENT, MEDIOCREDITO IS ONLY ABLE TO GIVE INTEREST 
RATE SUBSIDIES FOR CREDITS GRANTED BY ITALIAN SPECIAL 
CREDIT INSTITUTES TO EINACE ITALIAN EXPORTS. OTHER 
INSTRUMENT LEGALLY AVAILABLE TO MEDIOCREDITO IS RE- 
DISCOUNTING OF EXPORT CREDIT. HOWEVER, SHORTAGE OF 
FUNDS PERIODICALLY LIMITS DISCOUNTING, IN PRACTICE. 

CURRENT SHORTAGE OF FUNDS HAS PRECLUDED ANY MEDIO- 
CREDITO DISCOUNTING OPERATIONS SINCE SEPTEMBER 1973. 

2. ITALY.S PRESENT BALANCE OF PAYMENTS DIFEICULTIES 
HAVE GIVEN RISE TO TIGHTER CREDIT POLICY WHICH MAY HAVE 
SOME IMPACT ON CREDIT AVAILABILITIES OE MEDIUM- 

TERM SPECIAL CREDIT INSTITUTES AND OF SHORT-TERM COMMERCIAL 
BANKS WHICH PROVIDE EXPORT FINANCING. HOWEVER, WE 
DOUBT THAT CREDIT TIGHTNESS WOULD PRESENT INSUPERABLE 
FINANCING PROBLEM IN CASES OF LARGE AND IMPORTANT 
EXPORT PROJECTS. VOLPE 
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